
Financial Aid Office 
2400 Ridge Road, Berkeley, CA 94709-1212 
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Fax: 510.649.1730 

 

2018-2019 Borrower’s Acknowledgement of Obligation 

A borrower whom the National Student Loan Data System (NSLDS) indicates has one or more student loans discharged due to total and 

permanent disability and who previously submitted a Physician’s Certification of Borrower’s Ability to Engage in Substantial Gainful 

Activity form must complete and submit the following statement on an annual basis for each loan requested. 

Instructions: You are being asked to complete and sign this form to certify that you, whose loan(s) were previously discharged due to 

a total and permanent disability, are presently able to engage in substantial gainful activity because your disabling condition or 

impairment has substantially improved. If a borrower whose prior loan was discharged due to a total and permanent disability wishes 

to take out another FSA loan, they must obtain a physician’s certification* that they have the ability to engage in substantial gainful 

activity, and they must sign a statement that they are aware the new FSA loan can’t later be discharged for any present impairment 

unless it deteriorates so that they are again totally and permanently disabled. 

Definition of Total and Permanent Disability 

To be totally and permanently disabled the borrower must be unable to work and earn money or attend school because of an injury or 

illness that is expected to continue indefinitely or result in death.  This definition calls for a judgment decision as to the borrower’s 

ability to earn income despite their disability.  The physician is to assess the impact of the borrower’s disability on their ability to earn 

income in light of what the borrower would normally be able to earn if they were not disabled.  If the disability appears to have a 

significant adverse effect on the borrower’s earning potential, not only in the type of work performed before the impairment but for any 

substantial gainful employment, and the disability is expected to last for a long and indefinite period of time, then the borrower shall be 

considered permanently disabled under this definition.  If however, the borrower’s condition has improved so that the borrower is able 

to engage in substantial gainful activity (a level of work performed for pay that involves doing significant physical or mental activities 

or a combination of both) or attend an institution of postsecondary education, a reaffirmation (reinstatement, no longer in discharge 

status) can be processed to allow the borrower to complete the procedures for eligibility for Title IV federal student aid. 

* The student only needs to obtain the physician certification once; the school keeps a copy of it in the student’s file. But the school 

must collect a new borrower acknowledgment from the student each time they receive a new loan. 

 

Student’s name   Student ID/SSN   

Address  _______________________________  City  State   Zip   

Telephone #  ___________________________________  School Email Address   

School/School of Affiliation   

  

BORROWER’S ACKNOWLEDGEMENT STATEMENT  
 

I previously received a FFELP (Federal Family Education Loan Program) or FSA (Federal Student Aid) loan cancellation based on a finding that I 

was totally and permanently disabled.  ]I am now applying to receive a new FSA student loan. 

My impairment(s) has improved sufficiently to allow me to engage in substantial gainful activity. The phrase “substantial gainful activity” generally 

describes a situation in which a borrower is sufficiently physically recovered to be capable of attending school, successfully completing a program of 

study, and securing employment in order to repay the new loan the borrower is seeking. 

Pursuant to 34 C.F.R. §682.201(a)(6)(ii), I, the undersigned, do hereby acknowledge that the FSA loan for which I am applying cannot be discharged 

in the future on the basis of any impairment or condition present when the new loan is made, even if I fail to complete my educational program, 

unless the impairment or condition substantially deteriorates to the extent that the definition of total and permanent disability is met as it is defined in 

the Code of Federal Regulations. I am fully aware that if I have been granted a student loan discharge due to Total and Permanent Disability within 

the last three years, and I am currently in the “three-year conditional discharge period,” that borrowing additional student loans may void my prior 

discharge. 

WARNING: Any person who knowingly and willingly makes a false statement or misrepresentation on this form or on any accompanying document 

is subject to penalties that may include fines, imprisonment, or both, under the U.S. Criminal Code and 20 U.S.C. 1097 

    
Borrower’s Signature  Date  
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